Key findings:
Disruption

A seismic shift in the A
private equity industry

2016 Global Private Equity
Fund and Investor Survey

in collaboration with Private Equity International
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Respondent profile

» Responded between August and December 2015:
/J ) &
w ﬂ

Funds Investors
» Fund AUM:
29%
25%
16%
2% 13%
5%

<S1b $1b-$2.5b $2 5b-$5b  $5b-$15b $15b-$25b > $25b

» |nvestor ClaSS'

Pensmns/endowments

29%
Financial institutions
24%
Funds of funds

Famlly offlces

0,
Sovereign wealth funds



Private equity is the asset class
of choice

Investors' preferred investments:

A47%

21%
16%

Private equity Infrastructure Real estate
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Reqgulation permanently
alters the landscape

> Funds subjected to requlatory exams:
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A seismic shift in the demands
of reporting

Investors most concerned about:

45% 400%

increase
\ from
2014
11%
2014 2015
Reporting Reporting
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Reporting begins and ends
with big data

Funds' most significant challenges:

63%

31% 30% 30%

Data Investor Regulatory Management
reporting reporting reporting
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People and processes dominate
today's operational functions

Risk Fund Portfolio Valuation
management  accounting analytics

0
5% 45%  44% o

il Lo

Tax Treasury Investor Human
compliance relations resources
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Lack of digital solution
provides no new answers

Continued dependency on increasing workloads:

67%
54% 51%
36% E
Risk Fund Portfolio Valuation
management  accounting analytics
41% 44% 36%
26% = ' ‘ [ ]
- ““
“ i |
Tax Treasury Investor Human
compliance relations resources
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Outsourcing can be a
viable alternative

Investors most comfortable with outsourcing:

o0 g

1

I
Tax compliance 88%
Treasury 82%
Fund accounting 1%
Valuation 52%

Portfolio analytics | 36%

Risk management | 27%
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Feeling the squeeze from limited
technology options

Funds' greatest technology barriers and constraints:

61%
53%
43%
System Return on Cost to Lack of data

selection investments maintain management
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Cyber threats emerge as a
real business risk

Funds utilizing boards of directors to oversee
cybersecurity:

87%

Few investors satisfied with funds' cybersecurity policies:

%
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Contacts

Global

Jeffrey Bunder

Global Private Equity Leader
+1 2127732889
jeffrey.bunder@ey.com

Michael Rogers

Global Deputy Private Equity Leader
+1214 542 8844
michael.rogers@ey.com

Michael Lee

Global Wealth & Asset Management
Markets Leader

+1212 7738940
michael.lee@ey.com

Americas

William Stoffel

Americas Private Equity Leader
+12127733141
william.stoffel@ey.com

Marcelo Fava

Americas FSO Private Equity Leader
+1 704 3509124
marcelo.fava@ey.com
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Americas (continued)

Scott Zimmerman

Private Equity Assurance Leader, Americas
+1 2127732649
scott.zimmerman®ey.com

Jeffrey Hecht

Private Equity Tax Leader, Americas
+12127732339
jeffrey.hecht®ey.com

Shawn Pride

Private Equity Advisory Leader, Americas
+12127736782

shawn.pride@ey.com

John Kavanaugh

Partner, Ernst & Young LLP (Midwest)
+1 312 8792799
john.kavanaugh®ey.com

lan Taylor

Partner, Ernst & Young LLP (West Coast)
+14158948712

ian.taylor@ey.com

Eric Wauthy

Partner, Ernst & Young LLP (West Coast)
+1 415894 4365

eric.wauthy®@ey.com



EMEIA

Sachin Date

Private Equity Leader, EMEIA
+44 20 7951 0435
sdate@uk.ey.com

Ashley Coups

Partner, Ernst & Young LLP
+44 20 7951 3206
acoups@uk.ey.com

Caspar Noble

Partner, Ernst & Young LLP
+44 20 7951 1620
cnoble@uk.ey.com

Olivier Coekelbergs
Partner, Ernst & Young S.A.
+352 42 124 8424
olivier.coekelbergs®@lu.ey.com

Kai Braun

Executive Director, Ernst & Young S.A.

+352 42 124 8800
kai.braun®]u.ey.com

Asia-Pacific
Robert Partridge

Private Equity Leader, Asia-Pacific

+852 2846 9973
robert.partridge®hk.ey.com

Christine Lin

Partner, Ernst & Young LLP
+852 2846 9663
christine.lin®hk.ey.com

Brian Thung

Partner, Ernst & Young LLP
+65 6309 6227
brian.thung@sg.ey.com
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EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction and advisory services. The insights
and quality services we deliver help build trust and confidence in the capital markets and
in economies the world over. We develop outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we play a critical role in building a better
working world for our people, for our clients and for our communities.

EY refers to the global organization, and may refer to one or more, of the member firms
of Ernst & Young Global Limited, each of which is a separate legal entity.

Ernst & Young Global Limited, a UK company limited by guarantee, does not provide
services to clients. For more information about our organization, please visit ey.com.

Ernst & Young LLP is a client-serving member firm of Ernst & Young Global Limited
operating in the US.

EY is a leader in serving the global financial services marketplace

Nearly 43,000 EY financial services professionals around the world provide integrated

assurance, tax, transaction and advisory services to our asset management, banking, W
capital markets and insurance clients. In the Americas, EY is the only public accounting |
organization with a separate business unit dedicated to the financial services marketplace. [
Created in 2000, the Americas Financial Services Organization today includes more

than 6,900 professionals at member firms in over 50 locations throughout the US, the

Caribbean and Latin America.

EY professionals in our financial services practices worldwide align with key global
industry groups, including EY's Global Wealth & Asset Management Center, Global
Banking & Capital Markets Center, Global Insurance Center and Global Private Equity
Center, which act as hubs for sharing industry-focused knowledge on current and
emerging trends and regulations in order to help our clients address key issues. Our
practitioners span many disciplines and provide a well-rounded understanding of business
issues and challenges, as well as integrated services to our clients.

With a global presence and industry-focused advice, EY's financial services professionals
provide high-quality assurance, tax, transaction and advisory services, including
operations, process improvement, risk and technology, to financial services companies

worldwide. e
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